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Cfpening Statement by the 7>ust€e 3 

Tuesday, February XI > 2003 1:03 o^ clock p^m. 

PRQCSBI>ING5 

THE COtJETs Humber 02-0157, Patrick J- Malloy, 
1!rustee, versue Stephen Paul Wallace, Trustee for the Stephen 
PauX WalXace Irrevocable Trust; plaintiff's tnotlon for default 
judgment; and the motion of Ronald Saffa and Heece MorreX for 
sanctions. 

The Court notes the appearance of Mr, WaXXace, 

Are there other appearancea? 

MR- MALLOy: The trustee is preaent^ Your Honor. 

THE COURT: Thank you, 

MR. CRAIGE; Your Honor, Mark Craige for Ron Saffa and 
Reece Korrel* 

THE COURT: Thank you. 

Let's begin with the motion for default. Mr. MalXoy. 

MR, MttXiLOY: Yea, Your Honor. 

0PEIlI!>n3 STATEMENT bv the TROSTBE 

MR* HaiiLOY! This adversary was commenced seeking a 
determination that the Stephen Paul Wallace Irrevocable Trust 
wsL© not, in fact, a trust and that the assets of that trust 
constitute a property of the bankruptcy estate. 
^ie- ori g liial x t dbpuiu^u filed by the de£ Mr. Wallace, 



that is, actually filed the original answer in this case, but 
not in his capacity as a trustee. 

On December 10 this Court directed Mr- Wallace in his 
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Opening Statement by the Debtor 4 

capacity as trustee for the reference trust ho file an answer 
within ten days. 

THE COURT: Actually, it was 20, but - 
MR. MALLOY: Twenty days. And no response was filed - 
I then on January 7th wrote Mr* Wallace and advised 
him that if he didn't file Bomething within five days I was 
going to file a motion for the default- He still failed to file 
an answer < And I then filed a motion for a default, 
THE COURT 5 All right. Thank you. 
Opening, Mr. Wallace? 

OPEKXNg STATEWEMT by the l^EBTOR 
MR. WATifiACE: This Court is aware and so is the 
trustee of the allegations and the litigation that has been 
going on due to the fraudulent conversion of my family's estate 
hy Saf fa and The Trust Company. These irrevocable trusts are 
fraudulent in their nature. I never had any access to them, I 
never created them* I never had any input with theiti. 

The fact that he put me as a trustee was his 
ill*deslgned way of converting our family estate and my estate, 
in particular. He did so while he was my attorney and CPA, in 
the breach of the — of his fiduciary duty. And these 
irxcvoeoblc trustp p t an d only that Mj , , Sai^Ia hajd ui.ed.Led Llit = i u i 



for his own use and benefit. 

I never received any statements from these trusts. I 
don't know what assets are in these trusts. There was an 
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Opening Smmem by the Debtor s 

irrevocable trust that was formed by my parents in 1974 that was 
dua to pay in 1BB4. WMle Mr. Saffa was my attorney and CPA, he 
conspired with David Fist and Reeae Morrel and other — and Trust 
Conipany of Oklahoma officials to disband that irrevocable trust • 

It was never paid out to any of the four children nor 
their scheduled &'b, which Mr. Fist said now he has the trust 
hut he seemed to have lost the schedules. 

And I propose to the Court if they know about this 
fraud that is going on upon ray family's estate that they need to 
take action iinmediately* And I notice the bankruptcy trustee of 
the same- 

These trustees have been terminated. This Court is 
aware of that. In a — in a courtesy copy that was delivered to 
Che Bankruptcy Appellate Panel, the Provident Trust Conigpany out 
of Omaha r Nebraska are now the new trustees. Uhese — the former 
interim trustees have been terminated. They will not turn over 
the assets. 

As the Court notes j the document that they prepared 
and the irrevocable trust states that they are to be removed 
without a court proceeding* To date they've spent over a 
million dollars of the family's trust money trying to iiide what 



Style Limited (phonetic) off balance sheet problems . 

Now we found out through the efforts of David Homr 
(phonetic)/ the CPA that's now been retained by Provident Tanist 
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Opening Staiemeni fry the Debtor 6 

to look at what is happening to our estate, we have found that 
we have a $14 million estate tax liability upon the death of my 

mot her* 

And based on her condition now, which is terminal, 
Saffa and Tmat Company are still negating their dxity to the 
trust ^nd their fiduciary duty, the same way that they've 
conceived these irrevocsible truats. 

And these irrevocable trusts are all set up on fraud, 
having nor mother sign documents that she thought was for estate 
planning, which is now, we have found out through aim Sneed 
(phonetic) and from Provident - I mean from David Hour — that we 
are subject to a $14 million estate tax liability of which we 
have nine months to pay for it after my mother's death, at which 
time they will move all her real estate assets to either the 
principals that X asked — that I interview today on the stand or 
other individuals that they have in their silent limited 

partnerships . 

And thia is judicial notice to the Court that this 

fraud is being perpetrated on the family, imd I respectfully 

request that they do something about it and stay this matter 

until Mr. Saffa and Trust Company turn over the documents and we 

can have Llifci cAiidll wl L U uana C ole (phonetic) - 



THE COURT = what's the legal basis of your request for 
a stay? You should know; you've asked me dozens of times for a 
stay. What is the legal basis for your request for a stay? 
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Opening Statement iy the Debtor *? 

MR. WMO^CE: My legal basis is that if you grant Wr, 
Malloy's access to iny irxevccable trust, that wipas me out 
completely of tny estate, when the people that did it have 
committed criminal activity and criminal conversion against my 
family's estate and against me, as well. 

THS COUHT: And the reason you're not required or the 
trust is not required to respond to Mr. Malloy's pleading that's 
been properly served is? 

MR. WMiLA.CE-. I thought I responded to it. I was 
amazed hearing it just now, I - vjhen Mr. Mallow wrote me, I - I 
believe X wrote - I filed something in response. 

TBB COURT: Do you have any file^stamped copy of 

anything of files — 

MR. WALLACE; ITot with me today, but — 
THE COURT! Well, there's notliing in the docket, sir. 
There is not a single pleading on file in this adversary after 
the - after this Court's Order of December 10, 2Q02. There is 
nothing filed by you- And that order provided the trust 20 days 
- it struck the answer and provided 20 days to further plead. 

There is nothing — 

MR- WALLACE: Has - has there been 20 days passed 

aluciA we wexe li ex e laaL uii this ? ■ ' 
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THE COURT: From December IDth to February 11th, yes, 
sir, there have been 20 days passed. 

MR, WAXJjRCE: No, I mean when were here last on the — 
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Operdns Suuemnt by the Debtor B j 

THE COURT: The order was entered December IDth. More 
than 20 daya have passed. The only thing that was filed was a 
request for leave to file an objection which X struck becaiiBe it 
was filed - and not filed in compliance with this Court's order 
regarding filing restrictions. That's it. 

ViR* WALLACE: That's the document I'm referring to, 

THE CODRTs It was — 

MR, WaLtiACE: That — that dooument was stricken from 
the record. 

THE COURT: Yes, air. 

MR. WMiACE: When I asked for leave of Court to file 

it - 

THB COURT: I'm not going to debate this with you, Mr, 
Wallace. The order imposing the filing restrictions was eiinple, 
direct, understandable, and is enforced by this Court. And you 
didn't comply with it. 

So you bet, absolutely, sir, I struck that pleading. 
I will strike every pleading that is filed that's not filed in 
compliance with the rules and orders of this Court. 

MR. WALLACE: Okay. Well, I^m here before you today 
in oral argument to again ask you to stay this matter pending 
the criminal alle ga ti ons agdiiitfl my family 'h e^LaLe. Ana you 



have an affidavit from a CPA lawyer and an IiLM taxation from a 
iTew York Uiiiversity that this matter is a grave matter* We have 
a terminal condition of my mother that — 
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Opening Statement by the Debtor 9 

THE COURT: What affidavit do you speajc of, sir? 

MR, TOTrTiACS; It's - 

THS CDUR3?: Eo you have any evidence you want to offer 

today? 

MR, WALIACB: Ifc'B in the — the copy that you 
received, my — 

THE COURT: What baais do you think something that — 
you send me a copy of something you file with another court; how 
does that become evidence of record in this action? 

MR. WALtiACE: Well, it's with the Bankruptcy Appellate 
Panel and — and you being the Judge in the under case would get 
a copy- 

THB COURT; Jtad how is that evidence? It's not 
marked. It's not filed of record. It's not filed anywhere of 
record in this Court's proceedingo. 

MR. WaTtT.^CE: Is the Court — 

THK COURT: Is it yooir asauTOption, sir, just because 
you drop flomething off in the Clerk's Office with my name on it 
that it's of record in evidence in this case? 

MR- WADLACB: Well, X think this case is important 
enough and the magnitude of it, Yotir Honors that ^ and 
especially with thti all egatibna tnar are aerore the court right 



now I that the Court would want to research this and make the 
correct deciBions before irreparable harm came to my estate and 
my family's estate. 
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Tite Court's Findmgs on the Complaint 10 

THE COURT: All right* Thank you, sir. Anything 
Eurther? 

MR. WMjIiR.CE: No- 

THE COtJSlT: For the record, the request for any aort 
o£ stay of this action is denied * There have been no ehowing 
that a stay is justified. 

The Court — the Court finds that the complaint xxt thia 
action was filed on September 9, 2002- The complaint is clear 
and concise and alleges that — it alleges the existence of the 
Stephen Paul Wallace Irrevocable Trust, alleges that the debtor 
has exercised exclusive use and control over the property of the 
trust and has repeatedly violated the terms and conditions and 
purposes of the trust. That, as a result, the trust is illusory 
and is not, in fact, a spendthrift trust as a matter of law and 
etjuity- 

Thereafter, on or about September 20, 2002, a motion 
was filed to dismiss this action. It's found at docket number 
4.' Make sure I get this correct. 

The motian to dismiss was filed. That motion v/as 
later withdrawn by pleading on October 15, 2002, which is in the 
file at docket number 8. 
The Court did not allo w-fc lie wlt l idx c iwal, but held a 



hearing on October 22, 2002 on the plaintif f- trustee^ s motion to 
strike the answer and to dismiss the third-party complaint which 
was attempted to be filed. 
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The Courtis Findings on the Con^laint 11 

At the conclusion of those hearinga -^ let me back up. 

Hearinga were held on December 4, 2002 on these 
matters, A tranacript of those hearings ia found in the court 
file at docket number 24, 

The Court issued its ruling granting the trustee' s 
motion, striking the pleading filed by Mr, Wallace because, 
among other reasons, it was filed hy him personally; and 

providing Mr* Wallace an addit excuse me — providing the 

trust an additional 20 days to answer or otherwise plead. That 
Order was reduced to writing and was entered on — bear with me? 
I apologize -- December 10, 2002 and is found in the docket — in 
the file at docket number 22. 

More than 20 days have elapsed from the date of that 
entry of that order. There has been no answer filed in this 
adversary proceeding on behalf of the trust .. 

Accordingly, the well-pled factual allegations of the 
complaint are treated as true. The adversary proceeding seeks 
to, for the record, pray — the trustee seeks, and I guote, ^^An 
order directing that any and all distributions from the faiaily 
partnership be paid directly to the pladLntif f-trustee on behalf 
of this estate." 
And the plaintiff , q uote , — ^rays for duclarcitory 



judgment that the reference trust is not a valid trust, 
spendthrift or otherwise , and that all of the assets of the 
trust constitute property of this estate*" 
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raff Coiat's Findings on the Complaint 12 

The trustee is entitled on the record before the Court 
to that judgment. The motion for default judgment is granted. ' 
The trustee is directed to prepare and siJJomit an appropriate 
order within ten daya. 

Any questions regard the Court's ruling ^ Kr. Ma.lloy? 

MR. WaXiLOY: Uo, Your Honor - 

THE COURT: Mr, Wallace? 

MR. WAIiIiACg: I object. Your Honor. 

THE COUKTi I asked you, sir, if you had aziy 
guestionB- Do you have any questions, sir, regarding the 
ruling? 

I'm not asking you to reargue. I'm asking you if you 
have any questions. 

MR- WALLACES For the record. Your Honor, you're 
stating that this irrevocable — irrevocable trust that Kou fiaffa 
and Trust Company prepared is not a valid trust? 

THK COURT: I am stating that you — the Stephen Paul 
Wallace Irrevocable Trust is in default of its obligations under 
the Federal Rules oE Civil Procedure and the orders of this 
Court to answer this complaint. 1 am therefore entering a 
default judgment against said trust and in favor of Mr- Malloy 
-^ag--p3ba iiiLirJ: cuid Ui- UbLeti Tux Lhhi le llaf which he requesCB. 

MR. HALLACE; But you didn't answer my questiour Your 
Honor. I asked you -- 

THE COURT; I don't intend to, sir. That is what I 
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27i^ Court 'JT Mndlngs an the Complaint 13 

have done. X have answered your question precisely as to what X 
am doing and the baaifi for the ruling. 

MR, WMilACS: Well, you've already Btated it was not a 

valid truat, 1 appreciate it. 

O^HE COURTS Mr- Wallace, we're going to take a recess. 
And you're either going to apologize for that conimeut, or I'm 
going to hold you in contempt. Ton are not going to - be quiet 
— you are not going to put words in Kcy mouth oil this record or 
any other record, eir. 1 have been exceptionally patient with 
you today and every other day you have come into thia court. 

I have read pleadings where you have insulted this 
Court, you have insulted the lawyers who appear, and you have 
blamed everybody in the world that appears here for your 
problems, I am not going to have you stand at that lectern and 
put words in my mouth. 

You can retract that statement, or I will hold you in 
contempt. It's that simple. We'll take a five-minute recess, 
and you decide what you want to do. I am directing you not to 
leave this courtroom- 

THE CIiBHK; All rise. Court is in recess - 
(Brief recess taken from 1:20 p.m. to 1:24 p-m.) 
THB COURT : — Mr^. Wallace. 



MR- WMJjACE: I retract the statement. 

THE COURT: Let me make it clear, Mr. Wallace. 

The next time, if there is a next time^ you attempt to 
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14 



Motion for Sandians 
put words in my mouth or take any - or make any derogatory 
comment about the federal courts, I will hold you in contempt. 
Until you purge yourself of that contempt at that time, I want 
to make this very clear to you, air, you will be jailed. 1 will 

not tolerate thia- 

Motioa of Ronald saffa and Reece Morrel tor sanctions- 
Mr* Cratge. 

HR, MMjLOY: Yout Honor, may I be excused? 
THE CODRTi Yes, Mr. Malloy, you certainly may- 
(Mr. Malloy exits the courtroom at 1:24 p.m.) 
MR- CRAXGE: Good afternoon, Your Honor. 
THE COQRaC: Good afternoon. 

nPEKmas sTJ^T'SMEgn? ok bekm,f o ^ ™e movrmts 

MR. CR&IGE: Your Honor, it's our motion for sanctioas 
under Rule 11. We have submitted a vrLtnesa and exhibit list. 
We've got a few exhibits and one witness to call. 

I believe the motion pretty well Bpaaks for itself as 
far as the legal and factual basis for the motion that we seek, 
and I don't want to make a big, long opening statement about it. 

I think we're here today to show that the record in 
21 1 this case is pretty clear in this adversary, that there was a 
third-party complaint txied o n October tne Bzn or -02, we senc 
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a letter to Mr, Wallace with a copy of the proposed Rule 11 
sanctione motion as per - and I'll refer to Rule 11. It's 
actually 7011 wbich incorporatea FRCP 11* I'm just going to 
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call that Rule 11- 

As per that rule/ we eent that motion asking him to 
withdraw that third-party complaint. He did not do so. We then 
filed a 12(b) (6) motion on the &th of November; and this Court 
granted that motion, Mr- Wallace never even objected to the 
motion to diemiss* 

The 12 (b) (6) Tnotion seeks to dismiss a complaint when 
it does not state a cause o£ action on its face- As this Court 
and we all know, that^s a pretty low standard to meet, for tbe 
most part- And this Court granted our motion to dismiss, 
finding that the complaint that had been filed against my 
c3-ients did not even allege a cause of action- So then we filed 
this motion for sanctions* 

We seek the attorney's fees that my clients were 
required to expend to defend this meritless claim that was 
alleged against us, for my clients. 

We aXso seek additional sanctions to try to deter Mr. 
Wallace in some way or other from continuing this course of 
conduct, as It continues today. He stands here in court today 
and again says he's getting ready to sue my clients again and 
accuse thera again of crimes and fraud and breach of fiduciary. 
XL JuidL guea uu diiil uu diid uu. 



The evidence that you'll hear from the stand in a few 
momenta will be from Mr. Saffa, that there's been some 40 
lawsuits and different types of legal proceedings filed against 
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Opening Statement bf the Debtor 

him by Hr- Wallace, tliat every one of those lawsuits has either 
heen diBtnissed by Mr. Wallace or has been a judgment entered In 
favor of Mr. Saffa, where ha prevailed on those claims. 

The majority of the time in those complaints Mr, 
Wallace has never produced any evidence to support these 
outlandish claims that he continues to make and continues to 
make here today. 

We believe a grant of Rule 11 sanctions is appropriate 
in this case, not only for the attorney's fees but also for some 
form of sanction to try to stop this kind of nonsense from just 
going on and on and oUj. and continuing a.d ixifinitum or ad 
nauaeain, whatever you want to call it- But that's basically the 
evidence we're going to put on- 

The legal basis for our motion is set forth in our 
brief. And that's all I have for an opening. 

THB COURT; Thank you* 

Opening statement, Mr. Wallace. 

QPgNXWq STflTSHEHT ?y THE pebtqr 

MR, WAIilACE: In my previous testimony I've already 
given the Court judicial notice of Mr. Saffa'a termination aa a 
trustee of the family estate. And 1 would object to any 
Bauctlons put on me d.t tlila time until the Oourx: gives me leave 



to do the discovery and the audit that I need, at my expense, to 
prove that these allegations are true. 

THE COURT: Presentation of evidence, Mr. Craige. 
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Scffa " Direct/Craige X7 

Ma. CRMGE: Your Honor, we — excuse me — we call Mr* 
Saf f a . 

THE COURT: Thank you. 

Mr. saffaj if you would corae forward, please, stand 
next to the witness chair and raise your riglit hand. My Deputy 
will adminiater the oath and you may then be seated. 

P QKMiP J. SAFPA, MOVATOS^ WITIJBSS. SWORH/RFFIRKEIB 

THE WITNESS: I do, 

THE CLEHK: Thank you. 

THE COURTS Please be seated, sir. Draw that 
miarophone a comfartable distance in front of you. And if you 
wouXd state your name for the record^ spelling your last name 
for the benefit of our reporter • 

THE WITHBSS: Ronald iT, Saffa, S-a-f-f^a* 

THE CODRTr Thank you, sir* 

Mr. Craige. 

MR. CRAXGE: Thank you. Your Honor, 
DIRECT BXAMINRTXON 

BY MR, CRAIGE: 

Q. Mr. Saffa, are you the same Ronald Saffa who was one of the 

defendants in this adversary proceeding 02-0137? 



Q. And were you served with that adversary — third-party 
complaint that Mr. Wallace filed in this adversary complaint 
wherein he made certain allegations and claims against you? 
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A* Yes, sir- 

Q* And did we subsequently cause a letter to be sent to Mr. 

Wallace demanding that he di amiss that complaint? 

A- Yes, sir. 

Q, And did he ever xesptand to that? 

A. No, sir. 

Q, Was a motion to dismiss — did I file a motion to dxOTiisB on 

your behalf? 

A. Yee, air, 

Q. And that was auatained by the Court? 

A. Yes, air- 

Q, Have you reviewed the motion for sanctions that we filed in 

this case that's marlced as Exhibit Number 1? 

A. YeS/ air. 

MR. CRAIGE: Tour Honor, just for purposes of the 
record I wanted to offer our motion as Exhibit Number 1. 

THE COURT: Exhibit 1 is offered. 

Any objection, Mr, Wallace? 

MRp WALLACES Yea, I have an objection. 

THE COURT r The basis of the objection, sir? 

l^fR. KAMjACE: Again, just what I said earlier in my 
allegations against Mr. Saffa, This whole caise is baaed upon 
the fraudulent conduct of Mr, Saffa, 
^ptfg mrren^? That objection i s ov eEgy3=e^ 



received. 
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Sqffii - Direct/Craige IS 

[Movants' Exhibit 1 received in evidence.) 
MR. CRAIGEr Thank you. Your Honor. 
BY MR, CRAIGEJ: 

Q* Mr. Saffar has — have you been involved in various mafctexB 
of litigation with Mr, Wallace? 
A- Yes, sir. 

Q. I wanted to direct -your attention to the exhibit book there. 
Exhibit Number 4. 
A, Yes, sir, 

Q. Now did you prepare this document? 
A. Yes, air, I did, 

Q, Xs that a summary of the some 40 -odd legal proceedings that 
you've been involved with with Mr. Wallace? 
A* Yes, sir. 

Q- These — this Bummaxy suniraarizes pleadings that have been 
filed in court proceedings; is that correct? 
A, Yea, sir* 

Q- flnd the case numbers ot those various cases are identified 
in these items; is that right? 
A, Yes, sir. 

Q, Those documents are basically pleadings which they summarxze 
would have been pleadings that either Mr- Wallace filed or 
pleadings that were served upon Mr, Wallace by opposiTig pp-rM>«; 



is that right? 
A- Yes, sir. 
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SqjBa - Direct/Crmge 2 

Q. So alt the documents that would have been used to prepare 

this BxuTunary have been available to*Mr. Wallace; is that right? 

A. Yes, sir* 

Q. Does this summary fairly aummarize the various matters of 

litigation that are set forth therein? 

A. I believe it does, yes, air. 

MR. CRAIGE: Your Honor r we offer Bsdiibit Number 4. 

THE COURT: Exhibit 4 is offered. Any objection^ ^5r, 
Wallace? 

MR* WALIACB: No. 

THE COURT I Exhibit 4 is received, 
(Movants' Exhibit 4 received in evidence.} 
BY ^5R. CRAIGE: 

Q- Hr. Saffa, what — in Exhibit Xmmber 4 that's haBn admitted 
now, what does this basically show us overall? 
A- Hell, it shows numerous federal, state court proceedings 
that Mr. Wallace has initiated against ma and Trust Company, and 
sometimes just ma individually. 

Q, And what type of allegations does he make in those 
complaints? 
A. Well, in one he sued me and The Trust Company for breach of 



tiouciary duty, infliction of emotional distress, fraud, and 
constructive fraud- I've been sued in both the Westeim District 
of Oklahoma and the Northern District for RICO violations, 
conversion of assets. I've been — The Trust Company and I have 
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Sqffa - Direct/Crmge ^^ 

been sued in the state of Missouri £or fraud, accounting of 

assets. I mean the list just keeps going and going. 

Q. Is it the same basic allegations, though^ over and over 

again? 

X. Yes, .sir- 

Q. X direct youx attention to item jruiaber 3 on your summary 
there. In that particular two cases in ^laa County, were those 
a I same types of allegations Tuade in tftat case? 
A- Yes, sir- 
Q. And did you have a trial in that case? 

a. YeSi sir. 

Q, Jind who prevailed in that trial? 
A- The Trust Company and I did. 

Q. okay. And - and, to your knowledge, has any appeal been 
lodged as of this date? 
A- I don't think so. 

Q. vrhat about - are tHere any other particular items in there 
t±iat axe sort of illustrative o£ the rypea of actions that have 
been brought against you? 

A. Well, the Tulsa County case, he sued us for infliction of 
emotional distress, breach of fiduciary duty, fraud. He 
^iirmirin^i^ nhnw up _ j=nir hJB de poBitJoa . — ffp t had to g st ; a nouxt 
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order to make him show up for his deposition. We got close to a 
trial; he filed bankruptcy. Then we got the hankxuptcy stay 
lifted. 
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SqBii - Direct/Craxge ^2 

Then filed to remove the cases to federal court, and 
we got close to trial. He sued Judge Frizzell to try to stop 
the case froia gotn^ to trial. He dismissed his claims against 
me and Trust Company shortly before trial. Then he told 
Priaaell he fired hia attorney. Frizssell wouldn't let Mitchsll 
get out of the case, and we went to trial on that day, itad the 
Cotirt ruled in my favor. 

Q. Has this same type of pattern occurred over and over? 
A- Yes, air. Over the last three years there's been constant 
litigation, unwavering litigation- You 3cncw people coming by my 
house, process service, dropping off lawsuits. Coining by my 
office, dropping off lawsuits against me. Letters to CEO and 
banks accusing me of fraud and looting. Documents to the 
*'0'Reilly Factor," Mayor LaFortune, John Ashcroft, the FBI, 
Stanley Glance, Commissioner Bob Hick (phonetic) > Just numerous 
individuals, accusing me aODOut every crime in the world. 
Q. To this day has Mr. Wallace ever produaed any evidence in 
court to substantiate any of those claims? 

A- No, sir. 

Q. Kow from these various types of litigation that have been 
going on in Exhibit Nundber *, have there been other courts that 
have tiuLexeJ ui-OBi-bi tjajujUiuniiiy Wt- Wallace in various roannerHr 



A, Yes, sir, 

Q. Wow if 1 would, I direct your attention to Exhibit ^Jumber 2, 

Is that an order for sanctions that was ordered against Mr- 
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Wallace? 
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&. Yes, air. 
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Q. Now what ease was that in? 
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A That's where Robert Mitchell and Steve Wallace sued me and 






5 


ThB Trust company alleging items that were previously cited xn 
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atate- court on - we then tnmed over documents. Those issues 
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were decided in state court. The trust instruments were decided 






B 


in state court. 






9 


Eventually, you know. Judge Shaffer entered sanctions 






10 


finding that "Stephen Wallace and hie attorney Robert Mitchell 






11 


had a demonstrated history of oppressive litigation behavior, 
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12 


including the filing and diamissal of unfounded lawsuits. 




13 


causing the neceaeaxy expenditure of energy and resources in 
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defense of meritleas daima, pursuing vexatxouB writ 
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applications, disqualification of trial judges whose rulings, I 
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guess, approved. 
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nin this proceeding plaintiff and Mitchell - Mitchell 






18 continue to utilize one more legal farm for the assertion of 






19 


false, outlandish accusations of random wrongdoing, even to the 






20 


extent of certain completely unfounded previously-decided 






21 


allegations that have been resolved by other courts, withdrawn, 
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- or dismissed fxom other court proceedings, ana uudge tihaiiex 
granted sanctiiMS against both Robert Mitchell and Steve 






24 


Wallace . " 




• 


25 


MR. CRAIGEs Your Honor, X iave the original certified 
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Sqffa - Direct/Crmge 24 

copy, if the Conrt would like to see it, but I'd offer Exliibit: 
Number 2. 

THE COURT; Exhibit 2 is offered, 

Any objection, Mr- Wallace? 

MR. *WftItIACE: Yes, Your Honor. That order has been 
appealed to the Oklahoma Supreme Court as of yesterday, and 1 
just object- 

THE COURT: The objection is overruled- Exhibit 2 is 
received, 

(Movants' Exhibit 2 received in evidence.) 
BY HR. CRAIGB: 

Q- Kow, Youx Honor, — I meani I'm sor2r;^. Mr. Saffa, 1 direct 
your attention to Exhibit Number 3. 
A, Yes, sir. 

Q. la that another sanction order that was entered against Mr. 
Wallace? 

A, It was entered by Judge Kilpatrick in Mayes County^ a 
permanent injunction from him filing any lawsuit a to the 
defendants in the above case. He took judicial knowledge and 
notice of other proceedings in this court, the filings of 
plaintiff's petition were unauthorized, false, fraudulent, and 
trivoiouB, ana totraixy witnout any legal merit. He gave a 



pennanent Injunction against Mr* Wallace from suing these 

defendants . 

Q. Now the defendants in that case were parties other than 
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Sqffa - Direct/Craige 

yourself t Is that right? 

A. Yes, sir, 

Q. Okay- But the Court in that case enjoined Mr, Wallace from 

— from basically suing them again for the same thing? 

A. Yes, sir. 

MR. CRAIGE: Okay. Your Honor j I'd offer Nuinber 3- 
Again I have the original certified copy if the Court would like 
to see it, hfiit I offer Number 3,. 

THE COURT: I don't naed to see it. I think at the 
conclusion of the hearing, though, I think the original 
certified should he the official exhibit. 

MR, CRAIGE; That's fine. 

THE COURT: And that was 3* Exhibit 3 is offered. 
Any objectioiii Mr. Wallace? 

MR. WAIiIiACE: No. 

THE COURT: Exhibit 3 is received. 
(Movants' Esdiibit 3 received in evidence.) 

BY MR- CRAXGBi 

Q- Now, Mr. fiaffa, on — attached to the motion for sanctions, 
which was Exhibit Number 1, you've listed the timesheets of the 
times that were spent by yourself and tnyaelf as far as the 



attorney's fees that were spent to de£ena this case; is that 

right? 

A. Yea, sir. 

Q, And are you asking the Court to award you that $2,365 plus 
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Soffa - Dlrect/Cmiga 2B 

whatever time we bill out today? 

A. Yes, eix^, 

Q. What other sanction are you asking this Court to bring you? 

A- I'd like pome type of datritnent so basically he'd quit suing 

me* For the last three years it's* you know, it's week after 

week and month after- month • The process service coming by^ 

leaving pleadings with my children, letters to people, most of 

the individuals aaousing me of all types of crime. X think 

there-* 3 got to be some type of detriment to get him to cease and 

desist from this type of conduct. 

Q. Are you also asking this Court to enter same sort of 

punitive damage award? 

A. Yes, sir- 

Q. Now you've heard Mr. Wallace testify and you've seen his 

pleadings that he's going to inherit several million dollars? 

A, YeSi sir- 

Q- And do you have any reason to dispute those items? 

A. Ko, six* 

Q. So he would be able to pay some type of punitive damage 

award at some point? 

A- He should^ yas, sir. 



~Q~* DO you neiieve rhar wouid jae something chat would possUDiy" 
deter him from this type of cause of action in the future? 
A. I sure hope so. 
Q. Okay. And that's what you're asking this Coxtrt to do? 
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S#z - Cwss/WdUace 27 

A* Ybb , six » 

Q. Would you also like this Court to enter some sort of an 

injunction, similar to what was entered by the Court over in 

Mayes County in our Exhibit Number 3? 

A. Yeah* If — if the Court can do that, I would like it, 

MR- CRAtGE: Okay. Your Honor r that's all X liaTra, 

Thank you. 

THE COURT; Thank you. 

Cross-examination, Mr. Wall ace - 
cposg-ByftM3gpAT;cpR 

BY MR. WALIACE: 

Q. Mr. Saffa^ how- did- you becorae — strike that. 

From 1987 to 1995 were you my attorney and CPA of 
record? 

MR, CHAIGE: Objection; relevancy. Your Honor. 

THE CODRT: The purpose o£ the question? 

MR. WRLLACE:' I^ra trying to show a pattern here. Your 
Honor, of — of Mr. Saffa, the conduct that he ^ under — under 
color of family took advantage of that situation and changed all 
the family trusts after my father's death. And X need to show 
if he thinks he shouldn't be sued any more for doing that, that 



— cxiac him being my accomey tor seven years betore ne ever went 
to work for my family, and then changing all the documents is 
material to this case, 

THE COURT: I'll give you a little latitude^ but we^re 
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Scffa - Cross/VaUace 28 

not going to go througli and spend the day retrying or — well, at 
this point the abjection is overruled. 

THE WITNESS; Could you repeat the question? 

Q. Were you iny attorney from 198? to 1995? 

A, I was your attorney Bometlme, I don't even remember the 

exact dates. 

Q. Did you prepare iny — did you receive proceeds from a lawsuit 

that your firm filed against Coldwell Banker? 

A- Our law film received proceeds, yes, sir, 

Q- Ura-hum. And was it in excess — was the judgment in excess 

of $650,0007 

A, We took a judgment against Coldwell Bankers* I don't 

remember the exact ainountB, probably about 600*- — 1 think the 

judgment was maybe a couple hundred thousand. 

Q, While you were my attorney of record, in 1993 you restated 

the Lorice T. Wallace Trust; is that correct? 

A. 1 did restate the Iiorlce T- Wallace Trust, yee. 

Q. And in that trust, the original trust document , who were the 

successor co-trustees of that trust? 

A, There was a numerous succession of trustees- I don't 
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rememoer cne exact names. 

Q- Are you telling the Court you don't remember the exact names 

of the people in that trust? 

A- No, there were five or six people in that trust. 
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Sqffa - Cross/Wailace 
Q. you're an accountant and CTA; ±0 that correct? 
A. Yea, 

Q. Was I a BuccBBBor trustee to that trust? 
A. I think you were dovm towards the bottom of the list* 
Q- Xf we were able to show the Court that I was at the top of 
the list, would you retract that statement? 
A. X haven't got the document. If you want to show the 
document to mej let me looK at it* I'm going to the best of my 
memory right now. That document was done X think in X97B, and I 
dida' t do it- 

Q- The document, for the record, was — was done by iny mother 
and father in X974, Does that make — does that sound '-- 
A. It may have been done in 1974,. X don^t even remember the 
exact date. 

Q, So in 1993, let's say, X was at the bottom of the list. 
Were you on the list at that time? 
A. In 1993? Of the old — of the previous trust? 
Q- Yea. 
A. No. 

Q. Were you in the trust that you restated in 1993? 
A- Tee* 
If: And was I deletea rrom tnat xistv """^ 



A. You were not in that restatement trust, no. 

Q. Would you call that breach of fiduciary duty? 

A. Kg. That trust was done like your mother wanted to. It was 
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Soffa - Cross/VfaBace 30 

reviewed by David Fist. It's been reviewed lyy numeroua people^ 

including O'im Sweeney. Throughout tiae years your mother had 

ample opportunity to make any' changes ahe wanted in her trust 

documents. This issue was previously decided by a state courts 

you knowj and we keep going on with it. 

Qp The issues at hand right now with the §14 million estate 

tax, do you plan on resigning from your post now that Provident 

Trust has been named? 

A, If the Court determines that Provident Trust Company is the 

successor trustee, yes. 

Q- Khich Court are you spealcing of? 

A. I'm talking about the state court which has jurisdiction 

over the trust right now. 

Q. And whicb judge is that? 

A. Judge Frizaell, 

Q. Did you prepare the restatement of the 1333 trust? 

A, I believe 1 testified I did. 

Q. Do you realize in that statement that once the new successor 

trustee is named, you are to resign without a cou^rt proceeding 

at all? 

A- There's no more provisions in that trust. First of allr the 

annf^ra ;^-rf^n' ti tr rr^nnf f^rrpd nnf'41 n^^ Y hp- rjpbr of the trunh io 



paid off. I mean there's — that trust is numerous pages. 
Q. I didn't understand. tJhtil what is paid off? 
A- The indebtedness incurred by the trust* 
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